
Date: 16 December 2024 2024 jya—vJ J 1 6

Ref: 2024/783/10/1010/ 10/783/2024

To: Chief Executive Officer

Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

The report issued on 12 December 2024 of Fitch Ratings has:

1. Affirmed Rating of KFH as follows:

■ (oj .17 *<■,«) Ju-fc li 57 x»l,l Sjhi II -- Outlook at (Stable Outlook).

The Long-Term Issuer Default Rating (IDR) at (A).

- The Short-Term Issuer Default Rating (IDR) at (Fl).

- Government Support at (a).

2. Upgraded Rating of KFH as follows: .2

.(bbb-) JI (bb+) (j-® *1 hjj (VR)jl^Lw’ifl ajjxJI ■- The bank's Viability Rating (VR) from (bb+) to (bbb-).

No impact is expected on the KFH Financial Position.

Best Regards,

(jvulX w->La^JI Ju-C.Abdulwahab Issa Al-Rushood

Acting Group Chief Executive Offt . ajKil lU a77II

Attached is the Appendix (8) ‘Disclosure of Credit Rating Form' 

that has been submitted to CMA and Bahrain Bourse.

With reference to the above and as part of Kuwait Finance House 
'KFH' responsibility to comply with the requirements Article 

(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information' of CMA 
Executive Bylaws Rulebook 10 (Disclosure and Transparency), 
KFH would like to report the following:

Credit Ratings Commentary Issued by 

Fitch Ratings
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Trade Registration No 26066 | Authorized, Issued and Paid Up Capital KD 1.710,844.747.700
P.O.Box 24989, Safat 13110, Kuwait | T: ‘965 2245 5862 | T: *965 2242 9943
F: *965 2241 3920
E: corp@kfh.com | www.kfh.com
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(jIiaj) jlujKuwait Finance House (KFH)

108 108

Fitch Ratings

Category Action

Outlook Affirmed

Long-Term Issuer Default Ratings - (LT IDR) Affirmed A

A CuLoIJaJ^/Ij i.Ls^JI ijlxjJ^llShort-Term Issuer Default Ratings - (ST IDR) Affirmed Fl

—iu.Government Support Affirmed a

bbb-Viability (VR) Upgrade

Upgrade &F3

AA

FlF1

bbb

aa

■L-aJJ (-) jl (+) 4JU0I jSLaj

E No impact is expected on KFH’s financial position.
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Date:

:<u>jjll aSJ-LJI jo—JListed Company Name:

Ticker No.:

Au ^1; 1,1Entity Issues the Rating:

Ju^jlKuwait Finance House (KFH)

Rating Category

A..i„n7llRating Category

JIRating Effect on the Status of The Company

Short-Term Issuer Default Ratings excluding 

Government Support - ST IDR (xgs)

JjLaljU^/L eljjJI 1_Jlc. j, 1

(I jcXjJI tlilj-Milj)

^Ul

Good Fundamental Credit Quality

Very high probability of external support being forthcoming. The potential 

provider of support is very highly rated and has at least a high propensity 

to support the financial institution in question.

The modifiers “+” or may be appended to a rating to denote relative 

status within major rating categories. Such suffixes are not added to the 
‘AAA’ Long-Term IDR category, or to Long-Term IDR categories below 

■B’.

Highest Short-Term Credit Quality

Indicates the strongest intrinsic capacity for timely payment of financial 

commitments; may have an added “+" to denote any exceptionally strong 

credit feature.

Good Fundamental Credit Quality

'bbb' ratings denote good prospects for ongoing viability. The financial 

institution's fundamentals are adequate, such that there is a low risk that 

it would have to rely on extraordinary support to avoid default. However, 

adverse business or economic conditions are more likely to impair this 

capacity.

High Credit Quality

'A' ratings denote expectations of low default risk. The capacity for 

payment of financial commitments is considered strong. This capacity 

may, nevertheless, be more vulnerable to adverse business or economic 

conditions than is the case for higher ratings.

Rating

Stable

uulia

jJtnll jxtA t at'un'i 419 JI dil a -xLLI JLj .4,. .^,/ijJI I
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JI jL i^i~ jL JLal>l .4-u9^ 4jJLLI 4 .« I CjL-uiLmI
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• The upgrade of KFH's VR reflects:

4.1, • A111 4*, iill e

• Leading Islamic Franchise:

cu I Jj qnjJ 1 r. jjj

2

Current Outlook aJUJI S^jJI

Translation of the Press Release or Executive Summary

- The bank's leading Islamic banking franchise, improved 
profitability, adequate asset quality and capitalization, as well 
as strong funding and liquidity.

• Improved Operating Environment:

• The Stable Outlook on KFH's Long-Term ID Reflects that on the 
Kuwaiti sovereign rating.

• KFH's IDRs reflect potential support from the Kuwaiti authorities, 

as captured In its Government Support Rating (GSR) of 'a'.

The score is one notch lower than the standard one for 
domestically focused Kuwaiti banks, due to KFH's high 
exposure to volatile markets, mainly Turkiye and Egypt. Fitch 
expects the Kuwaiti operating environment to remain stable, 
with a forecast real GDP growth of 3.1% in 2025.

KFH is the largest Islamic bank and the second-largest bank in 
Kuwait by domestic assets (end-1 H24: 30%). Its franchise 
strengthened by the acquisition of the Ahli United Bank (AUB) 
group in 2022.

An extended record of good performance while maintaining 
risk under control.

Fitch has revised KFH's operating environment score to 
(bbb-) from (bb+), due to improved operating conditions in 
some of the bank's strategic markets.

An improved operating environment as captured by better 
business conditions in some of its core markets, mainly UAE 
and Turkiye.
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